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14. Concentration Risk: Our manufacturing facility and showroom are
located only in Ahmedabad, Gujarat. Any adverse development
affecting such region may have an adverse effect on our business,
prospects, financial condition, and results of operations.

15.Our Promoters will continue to retain significant control in our
Company, which will allow them to influence the outcome of matters
submitted to shareholders for approval.

16. Our income and sales are subject to seasonal fluctuations and lower
income in a peak season may have a disproportionate effect on our
results of operations.

17.1f we fail to convert existing customers into repeat customers or to
acquire new customers, our business, financial condition, and
results of operations could have an adverse effect.

18. Average cost of acquisition of Equity Shares by the Promoters is 1.35
and 0.82 per Equity Share and Issue Price at upper end of the Price
Band is< 100/- per Equity Share.

19. The weighted average return on Net Worth for Fiscals 2023, 2022 and

BID/ ISSUE
SCHEDULE

2021 is 21.86%.

20. The weighted average cost of acquisition of all shares transacted in
past one year, eighteen months and three years preceding the date of
the RHP. |

Period preceding Weighted Cap Price is
the date of Red Average cost  “X” times the
Herring of acquisition weighted average
Prospectus (in)  cost of acquisition

Range of
acquisition price:
Lower price -
highest price ()

Last 1 year, last Nil** Not Applicable
18 months and

Not Applicable

last 3 years

**Cost is Nil due to issuance of Equity Shares pursuant to bonus issue and transfer of shares by
way of gift— as certified by G. K. Choksi & Co., Chartered Accountants, by way of their certificate
dated December 02, 2023

21. The BRLM associated with the Issue has handled 1 public issue in the
past three years and the same has not closed below the offer price on
listing date.

ANCHOR INVESTOR BID/ISSUE PERIOD MONDAY, DECEMBER 18, 2023"
BID/ISSUE OPENS ON TUESDAY, DECEMBER 19, 2023”

BID/ ISSUECLOSES ON THURSDAY, DECEMBER 21, 2023"

" Qur Company, n cansuitaton wilh the BRLMs, may consider parficipation by Anchor imestors in accomance with the SEB!CDR Reguiafions. The Anchor imeestors shal Bid on the Anchor imestor Bidding Dale, Le., one Working Day prior to the Biddssue Opening Dafe,
® Cur Company, in consultation with the BRLMs. may consider closing the Bidlssue Period for Qi85 ome Warking Day prior to the Bidssue Cloging Date in accordance with the SEBIICDR Reguiations,

" The UPI mandate end time and dafe shall be at 5:00 p.m. on Biddsswe Closing Day

BASIS FOR ISSUE PRICE

The Price Band and the issue pnce has been determined by car Company, in consuliation with the BELM on the basis of assessment of marked demsand for the Equity Shares issued
thraugh Book Building Pracess and the quantitative and qualitative factors as described balow and is justified in view of these paramaters. The face value of the Equity Shares is
¥ 10/- and tha Flaor Price is 9.5 timas the face of the Equity Shares and the Cap Price s 10 times the face value of the Equity Shares.

Investors should also refer to the sections titled “Risx Facfors”, “Owr Business”, "Finamcial information”, “Other Financial Infarmadion " and “Managemeni's Discussion amnd Analysis of
Finarcral Condition amd Results of Operations” beginning on pages 32, 164, 232, 315 and 321 of the RHP respectively, to have an infoermed view before making an investment
decision.

Unless stated otherwise, industry and marke! data used in the Red Herring Prospectus has been obtained or derived from the Care Edge Reporl and commissioned in connection
with the Issue. Care Edge Research is anindepandent agency and has no relationship with our Company or its Directors, Promoders ar the BRLM as on the date of the Red Herring
Prospectus. Care Bdge has confimmed that information contained in the Fepaort has been obtained or derived from publicly avaifable sources and interaction with industry participants,
which they consider as reliable and after exercise of reasonable care and diligence by them, The Care Edge Report is also available at our Company's website at
wnw, bz jewellars. com

Qualitative Factors

Some of the quaiative factars which form the basis for computing the [ssue Price are:

* Drganised manufaciuring setup underone roof;

= Clhentmix and geographical spread enhancing understanding of customer preference and emerging trends;

+ Design and Innovation in aur product range;

* Brand built on the core values of brusd, transparency and innovaton;

+ Effective operations andinternal control o achieve efficiency and reduce risks;

« Experienced Promaoters with young leadership and a demonsirated track record supported by experienced senior management leam and boaed of directors

For detads, see "OurBusmess = Our Sirengths"on page 164 of the RHP.

Duantitative Factors

=ome of the information presented in the chapler "Basis for Izswe Price” 5 derived from the Resiated Financial Stalements. For further infoemation, see “Financis! Information”
beginning on page 232 of the RHP

come of the quantitative factors which may form the basis for compuding the Issue Price are as follows:

1. Basic and Diluted Earnings Per Share ("EPS"), as adjusted for changes in capital:

Fiscal | Period ended Basic EPS () Diluted EPS (%) Weight
March 31, 2023 : T4 744 : 3
March 31, 2022 4.80 _ 4.80 _ 2
March 31, 2021 312 . 3,12 1
Weighted Average 084 _ 084

For the six months period ended on Septemiber 30, 2023 403 4.03

*Nof annuatised

Nodes:

L Thaface value of aach Eguity Share is T 100,

i Basic and (Wufed Eamings per share = Restated Net profit after fax afinbuiabie o equely shareholders Meighted average numbsr of Equity Shares outstanding durimg the
penodyear

i, Weighted average = average of year wise weighled eaming per share divided by the aggregate of weights i e, (Eaming per share x weight) for each year/ tofal of weights.,

iv. The EPS calcuiations hiave been done i accordance with indASs 23 issued by MCA, read together slong with paragraph 7 of the Companies (Accoums) Rles, 2014

2. Price/Earning (“P/E”) ratio in relation to the Price Band of ¥ 95 t0 ¥ 100 per Equity Share

Particulars PIE at floor price |  PIE at cap price
_ (no. of times) (no. of times)
Based on basic and diluted EPS of T 7.44 as per the restaled Financial Information for the vear ended March 31, 2023 12.77 13.44

3. Industry Peer Group PE ratio
The industry high and low has been considered from the indusiry pesr set provided laterin this seckion.
The industry average has been calculated as the arithmetic average of PIE for industry peer set disclesed in this section. For further details, see “Comparison of accounting ratios
with figted induskry peers”on page 111 of the RHF.

Particulars P/E Ratio

Highest 93.08

Lowest 14.96

Average 5d.01
ode;

Tha imdustry high and iow has been considened from the indusiry peer 2et provided [aterin this chapler. The induzlry composite has been calculated as the arithmelic average of B/E
for incustry peer ssf disciosed in this section. For further detals, see Companison of Accounting Ralios with lsted indusiny pesrs”on page 111 of the RHP FYE figures for the pesr are
computed based on cloging price as on November 23, 2023 on BSE, divided by diluted EPS for the Financial Yaar 2023,

4, Return on Met Worth [*RoNW™)

Fiscal | Period ended RoNW Weight
| March 31, 2023 MA5% 3
March 31, 2022 20.57% 2
| March 31, 2021 1755% | 1
| Weighled average _ 21.86%
| Six months period ended Septamber 30, 2023* 11.57%
“Wol annualised
Note:

Weighted average = dggregale of year-wise weighted RolNW divided by the agaregate of weighis Le. (RoNW x Weight) foreach peanTodal of weights.
Faturn on Net Worth=Proft after fax for the period /year divided by tolal equity a5 af year and date.
5. Net Assat Value per Equity Share ["NAV")

Net Asset Value per Equity Share Amount ()
| As on September 30, 2023 34 BR
| As on March 31, 2023 3082
| After the IPO
| A floor price 49 RO
| Af cap price 81.14
IPO prica ' [#]

6. Comparison of accounting ratios with listed industry peers
We believe following is our peer group which has been determined on the basis of listed public companies operating in the same industry and in the similar line of segments i.e.,
gold jewellery, in which our Company operates: and whose business segment i part or full may be comparable with that of our busmess and we may have business relabanship
with them, however, the same may nol be exaclly comparabla in size or business portiolio on 2 whole with that of our business.

Name of the Company Face value Total Inceme for financial EPS for financial Vear 2023 (#) NAV per F/E (Based RONW
| [ pershare) | year 2023 (< lakhs) _ Basic | Diluted | equity share | on Diluted EPS) | (%)
RBZ Jewsllers Limied 10 28, 962 52 744 7dd 30,62 at Floar 24.15%
Price 1 12.77
at Cap
| _ Price : 13.44 _
Kalyan Jewellers Limited 10 14,10,933.80 420 4.20 35.28 78.33 11.88%
Senco Gold Lid* : 10 4,10,854.00 2293 2287 156.51 3250 | 13.04%
Thangamayil Jeweliery Lid _ 10 3,15,590.00 5813 58.13 2B3.38 2478 | 2050%
D P Abhushan Limited _ 10 1,97 535.00 20.33 20.33 B1.36 2846 | 2502%
Titan Company Limited 1 40,88,300.00 36,61 36 61 134.08 93.06 27 50%
Ashapuri Gold Omament Limited | 0 15,813.64 ' am ] 0.71 33.01 14596 | 216%
Sky Gold Limited 10 1,15475.63 17.32 17.32 01.34 49.46 18.96%

Source: AN the financial informafion for fsted industry peers menbioned above is on & consolidaled basis (uniess otherwise avalable only on standalone basis) from he audied

fimancial stafements of the respechive companies farthe year ended March 31, 2023 submitted fio sfock exchanges and fram the respechive company wabsite.

Nedes:

- Considenng the nalure, rmnge of progucts/senvices. lumover and size of busingss of our Company, the peers are nol striclly comparable, However, above companies have baen
inclided for Broad compansan

- PE Ralio has been computed based on the closing markef price of equity shares on NSE/BSE as on Movember 23, 2023, divided by the Dilufed EPS.

{urm on Net Worth=Frofit afier tax for the period /year divided by tofal equiy a5 al year end dale.

- NAVis computed a5 the tofal equily at the end of the year oivided by the ouwtsfanding numbear of equily shares af the end of the year inciuding effect of compulsontly comvertiblie non-
curminative preferance shares

- Our Company's IPO is a Book Bullt Izswe and price band for the same shall be published 2 working days before opening of fhe Issue in English and Hinai national newspapers and
one regional newspaper wilh wide circuiation

- The price bamdfoor price/Jzsue Price shall be determimed by the company in conswiation with the BRLM on the basis of sszessment of market demand from mvestors for the
aquity shares by way of Book Buiichng and is juslified based an the above quatlative and quantilafive parameders.

- " Considering the isting of Senco Gold Limited afterdarch 31, 2023, relevant rafics have beenfaken on the basis of post issue capifal

7. Key Performance Indicators (“KPIs”)
Set forth below are details as of and for the six months period ended on September 30, 2023 and for the Financial Years ended March 31, 2021, March 31, 2022 and March 31, 2023
along with appropriate explanation of the KPIs material to our business, as identified by our Company as would have a bearing upon the basis for the Issue Price, The KPIs
disclosed balow have baen used historically by our Company to undersiand and analyze the business performance, which in resuli, help us in analyzing the growth of our business
N companson to our peers.
Furthar, the mermbers of the Audit Committes have confirmad that there are no KPls pertaining to our Company that have been disclosed to any investors at any point of time during
the three (3) vears period priorio the date of fling of the Red Herning Prospechus.

Our Company confirms that it shall conbines o disclose all the KP|s incleded in this section on a periodic basis, at keast once in a year (or any lesser peniod as determined by the
Board of our Cornpany), for a duration of one year after the date of ksting of the Equity Shares on the Stock Exchanga or 1ill the complaete ulilisation of the proceads of the Fresh
Isziue as per the disciosure made in zaction “Objects of the lssua”, whichewvar is latar or for such other duration as may be required under the SER| ICDR Ragulations.

The KPIs included herein have been approwved by the Audit Committee in its meefing dated October 13, 2023, Additionally, the KP|s have been certified by way of cerlificate dated
December 02, 2023, issued by M's, GK. Choksi & Co., Chartered Accountants, who hold a valid certificate issued by the Peer Review Board of the Institute of Chartersd
Accountants of India, The cedificate dated Decambar (2, 2023 issued by M's. G.K. Choksi & Co., Chartered Accountants has bean incheded in “Materal Contracts and Decumentfs
ior inspection - Material Documenis”on page 426 of the RHE.

The KPls of our Company have been disclosed in the secfions filed “Cwr Business” and “Wenegement's Dizcussion and Analysis of Finamcial Gomation and Resuils of Qpsrafions
- Key Parfarmance Indicators"on pages 164 and 321 of the RHP respectively, We have described and defined the KPls, as applicable, in “Definiions and Abbreviations "on page 6
of the RHP.

Particulars _ As on Seplember 30, 2023 FY 2022-23 FY 2021-2022 FY 2020-2021 CAGR
Quantity sold and processed (Kg.) 566.46 1,053.06 940.99 622.96 J0.32%
Revenue from Operations (T in lakhs) 12,545,658 28, 79278 28, 21067 10,699,713 B4.05%
EBITDA (T in lakhs) 2,183.10 304620 2719138 2116.18 3&.56%
EEITDA Margin (%) 17.40% 13.71% 10.79% 10.78% -
PAT (% in lakhg} 1,200.39 22333 144057 ar4 B2 51.36%
PAT Margin (%) 0.64% 7.78% 5.71% 9.11%
ROE (%) 12 28%" 27 49% 22.94% 19.11%
RoCE (%) 10.17%" 20.08% 19,06% 16.82%
Noles

* Quantily sold and processed refers fo the quantum of net gold jewallery which is processed / manufactured / purchased (excluding gotd bars and coins) sold to our customers uwnder
wholesate and refan segments and als0 on a job work Dazs. The quantum of lewslery manufaciured by us and sold on wholesale ang refall basis is considersd 85 guanify
manufactured. Cartain tems which are purchased fram athers ane consitered as quantily purchased. The quanium of gold jewelery manufaclurad and processad by us on job
work basis which is considered as quaniify processed.

» "EBITOA" and "EBITDA margin® are Non-GAAP financial measures. EBITDA refers [o our reslated profit for the yearperiod, a5 adiusied to exclude (i) deprecistion and
amartization expensas, (] finance costs and (M) fofal fax expenses. EBITDA Margin refers to the parcentage margin darived by dividing EBITDA by revenue from operalions.

+ “RoE"means refurm on equily, which represents Profil affer tax during the relevant year ! period divided by Average Equity Average equily is calculated as average of opening and
closing balance of tofal equily forihe year/ penod,

+ “RoCE" means rafum on capital employed, which represents EBIT [Eamings before inferest and Tax| during the relevan! yearperiod a5 a percenfage of capital employed. Capial
ermploved is the fofal of all types of capitsl. ofher equity, tofal borrowings, folal lease Fabilifies and deferred tax Fabifies (nel) less deferred (ax assels (met) as of the end of the
refevani yeanperiod

* The RoE and RoCE are for six months penod ended on Sepiember 20, 2023 and hence mot comparabie waith the anmua! figures of financial years ended on March 37, 2023, March

a1, 2022 and Manch 31, 2027,

Exptanation for the KP|s reqarding usage by management lo historically analyze, track and monitor the-operational andior financial performance of the Company
KPI . Description _ _ _
Quantity sold and processad in Kg Our business model comprises of wholesals and retad sagments and in whaolesale, we also do manufacturing of god jewallary on job

wiork bazis. The business requirernents and working capital cycle for each segment is different. The business mix of these segments
determines the fumaver which comprise of only wholesale and retail sales. The volume growth in job work segment may not impact the
turnover significanty but it contributes 1o the overall prafitability, We use this KP o gauge the business growth of the Company lo assess
and arrange the working capital for the Company.

Revenue from np&raiiuns Revenue from operabions represents. the fotal tumover of the business as well as provides informabon regarding the year over year '
growth af aur Company

EBITDA EBITDAprovides infarmation regarding the oparational eficiency of the business and is considered by the management as an importan? |

_ _ edement io monitor business growth in abeckute term imespective of the sales max. _ _

EBITDA Margin EBITIW Margin is. an indicator of the operational profitability and financial performance of our business, However, the same is nol used
ko assess yearon-year performance since the margin is greatly affected by the sales mix as explained in the KPI of quantity sold and
processed.

PAT F":fnﬁf._a’rtertax provides infermation regarding the overall proditability of the buseness from all the segments explained above.

FAT margin | PATMarginis an indicator of the overall profitability and financial periormance of our business in reference to the fumover.

RoE RoE provides how efficiently our Company generates profits from shareholders' funds

RoCE ' RoCE provides how efficiently our Company generates earnings from the capital employed in the business

W shall continue to disclose thase KPls, atieast on an annual basis, for a duration that is at least the later of (i) one (1) year aftar the listing data; or {ii) till the utlzation of the issue
proceeds dizclosed i the Obgects of the Issue section of the Red Hemng Prospectus. We confirm that the ongoing KFls would ke cerbfied by the Statutory Auditor of our Company
For details of our other operating mefrics disclosed sisewhere inthis Prospecius, see *Our Business "and ‘Management s Discussion and Analvsis of Financial Condition and Results
of Operalions”beginning on pages 164 and 321 of the RHP, respactively,
8. Comparison With Listed Industry Peers

sat forth below is a comparnison of business descrption with our companies listed in India:

Particulars| Thangamayil Jewallary D P Abhushan Titan Company Ashapuri Gold Sky Gold Limited RBZ Jewallers
. Limited . Limited . __Limited | Omament Limited | . .
Business | Retaling of gold, silver, | Manufacturing, sale and | Manufacturer, designer, Frimarily Whalesale Designing, Manufacturing Manufaciunng,

desrripthan wholesaler, retad, and
jobwork for anfique
fimished premium

Gold jewellery

diamond, and platinum | trading of godd jewelry, | brand owner, marketar, | frading and Manufacturing
jewelry (primarily catering | diamond-studded pewelry, | retailer in gold, diamond of Gold Omaments
b the rural segment) platnum gwelry, silver | and platmem Jewellery and gold articles
jewelry and other Alzo manufaciurars
precious metals theough | waltches and Eve Wear
. | wholesale and refad trade.|  and other wearables
Source: Wbsites of B5E, NSE and the Annual Reparts of the respective companies,

and sale of plain gold
jewellery through a B28
medel ispeciahsad in hght
wainh jewelery of
22 Carat gold)

Particulars Kalyan Jewellers Ltd Senco Gold Lid
|Business | Product baskat includes wide range of gold, studded Product basket includes wide range of gold. studded and
descripbion and other jewellery products; other jewellery products; Pan-India presence

Source: Webaites of B5E, NSE and the Annual Reporfs of the respective companes,
Rationale for selecting the above listed peers: based on issuer's business model our analysis of other listed players, the above companies were found to have similarity bo business
miodel of the issuer as disclosed above and considered as peers.

=at forth below is 3 companison of our KPPl with our peer group companies listed in India;

(% In lakhsz)
Particulars RBZ Jawellers Limited Thangamayil Jewellery Ltd D P Abhushan Limited ' '
- 200 | w2 2023 0 202 | xHn | w023 | N | AHx | 223 |
Quantity sold and 622 96 840,99 1,056.06 3.433.00 4.054.00 5,064.00 | NotAvailable | Not Available | Mot Available
processed (kg) . . | | | | . .
Revenue from operations | 19,6993 25200687 | 2879278 | 18186166 | 21930800 | 31525500 | 12187680 | 1,/3.137.89 | 19701202 |
Earnings before interest, tax, 2.116.18 2.719.18 3.546.20 14,934 8,786.00 156,625.00 5.137.54 7.516.75 7.858.33
depreciation and amortization
(“EBITDA")
EBITDA Margin 19.78% 10.7%% 13.71% 821% | 4.01% | 4.96% | 4.20%, | 4.34%, | 3.08%, |
Profit After Tax (PAT) 974.52 1 44057 773331 865842 | 385500 | TOTAD0 | 274018 404354 | 453160
PAT Margin 9.41% 5.71% 7.76% 476% | 1.76% 2.53% 2 25% 2. 34% 2.25%
Return on Equity (ROE) (%) 19.11% 22.94%, 27.49% 33.43% 1239% | 2237% | 32.85% | 34.39% | 28.40%
Return on Capital Employed 16.62% 19.06% 20.08% 2473% | 1053% | 14.92% | 17.77% | 23.08%, | 24.48% |
(ROCE]) (%)
bt B % In lakhs)
Particulars Titan Company Limited Ashapuri Gold Omaments Limited Sky Gold Limited
_ | wH | &z ] WA wnd | w2 | wn | x| na | Wn |
Quanfity sold and Mot Available | Not Available | Mot Available ot Available | Mol Available | Mo Avadable | Mof Availablz | Mol Availablde | Nof Availabde
processed (kg) . _ _ _ _ . .
Revenue from operations 2164,400.00 | 28,79.900.00 ' 405750000 0 1175483 | 1638506 1580083 | 7955406 | 7457020 | 11538007
| Earnings before interest, tax, | 19100000 35750000 518700.00 39613 53163 | 37791 | 1.2BB6T | A0BATT | AT
depreciation and amortization
(“EBITDA")
| EBITDA Margin 8.82% | 1241% | 12.78% 3.37% | 3.26% | 2.39% | 1.62% | 3.93% | 3.23% |
Profit After Tax (PAT) 97.400.00 | 2,19,800.00 | 3.27400.00 255.03 | 307.00 | 178.66 | 48125 | 168511 | 166088
PAT Margin 4.50% | 7.63% 8.07% 2.17% | 1.87% | 1.42% | 0.60% | 2.16% | 1.61%
Return on Equity (ROE) (%) 13.75% 26.1% 30.83% 4.16% 3.88% 2.19% 9.04% 24.97%, 21.28%
| Return on Capital Employed T7.17% | 28.32% | 2971% 4.40% | 4.97% | 3.06% | 0.47% | TT.5% | 14.45% |
(ROCE) (%)
% i lakhs)
Particulars Kalyan Jewellers Limited Senco Gold Limited*
_ w2 [ Wz | w@m | wn | wnm | nNn |
Quantity sold and processed (kg) Nt Available | Mot Available | Not Avadable | Not Avallable | Not Available | Not Availabls |
Revenue from operations B8,57,330.50 | 10.81,793.40 | 14,07 14470 | 2,66,03790 | 34346610 | 4,07 740.40
| Earnings before interest, tax, depreciation and amortization ("EBITDA™) = 5843060 | 8145000 11140000 | 1898690 | 28089530 | 3477580
EBITDA Margin B ' ' 6.90% | 7.50% | T.90% | 7.15% | B.20% | B.52% |
Profit After Tax (PAT) (B07.30) | 2240300 4319320 614820 | 1291020 | 1584790 |
PAT Margin (0.07%) | 207% | 3.07% | 2.1% | 3.65% | 3.85% |
| Return on Equity (ROE) %) (0.30%) | 7.50% | 12.76% | 7.26% | 13.82% | 14.33% |
Return on Capital Employed [ROCE) (%) 7.00% | 15.5% | 20.00% | g.76% | 12.34% | 11.68% |
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